2108002202050011 / 2108002202060001
EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (EXTERNAL)

(SECOND YEAR)

ADVANCE ACCOUNTING & AUDITING - |

[Time: As Per Schedule]

Instructions:
1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(EXTERNAL) (SECOND YEAR)
b. Name of the Subject : ADVANCE ACCOUNTING &
AUDITING - |
c. Subject Code No : 2108002202050011 / 2108002202060001
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.
5. Show the necessary calculation as a part of the answer.
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(1) For producing one unit of a product, the standard of the materials is:

Material X: 30 kg. @ 8 per kg., and
Material Y: 20 kg. @ 10 per kg.

In a week, 2,000 units were produced. The actual consumption of

materials was:
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Material X: 59,000 kg. @ Rs.9 per kg. and
Material Y: 48,000 kg. @ Rs. 9.5 per kg.
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(2) Compute a conservative estimate of profit on a contract (which is 80%
complete) from the following particulars. Computing the profit
transferable

to P&L Alc.

Total expenditure £ 85,000
Estimated further expenditure to complete the contract % 22,250
Estimation for contingencies 2.5 % of Total cost
Contract price 3 138,889
Work certified g 1,00,000
Cash received 3 81,600

(3) gslod] 21eqUle §. Ul U Ao el 5156 8. wi) [dQ)
[AdlddlR HLled] «{1A Yorw B,

dlSe] GJ21B1605 | GJ21S1710 | GJ21H0502 | GJ21N1976 | GJ21B1997
o012

As [euui | <o [sHl 9o (54l ¢o (54l Qoo (5l | 920 (sl
2029 ¥R

w5 €0 Yo Yo Y Y
Y[&et M
AGeS
Zlusl
quy|

2108002202050011 [ 2 of 15]



&Yl R0 30 3% ¥o Yo
CRIER L
qu]l)

2lu €ls 9U% €% 9U% €% 100%
UL
Y182
dé&el 52 8
(&Hdlsil
%)

HIA-2033 H[&el o) Wl -
$4 R WY 138 UUR SAUGA WA 2 3,00,%¢

ANl W 1ds UR U% e1sl Honddl I s [Ridld 2lu Ui €3
ARETCIN G EREER]

(3) Jhanvi Transport Co. have a fleet of 5 passenger buses. Detail
information is as below about buses.

Vehicle Nos. | GJ21B1 | GJ21S17 | GJ21HO | GJ21N1 | GJ21B1997
605 10 502 976
Route 60km 70km 80km 100km | 120km
Distance in a
single trip
Nos. of round | 60 50 50 25 25
Tripina
month
Capacity (No. | 20 30 36 40 50
of Passenger)
Average 75% 80% 5% 90% 100%
passenger
carried per
trip(% of
capacity)
Expenditure of the month of march-2023
Total Fixed expenditure % 1,36,552
Total variable charges % 3,00,848

Calculate bus fare for each bus for each single trip to get 25% profit on Net
earnings.
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(4) Daily consumption: 50 units
Ordinary period 16 days
Ordering cost Rs. 25
Daily carrying cost Rs. 0.04 per unit
Find out Economic order Quantity
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(5) Direct materials: Rs. 20,000
Direct wages: Rs. 40,000
Factory Overheads: 60% of direct wages
Office overheads: 20% of factory cost
Profit rate : 20% on selling price
Find out tender price
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(6) Power expenses: Rs. 52,000
(which is 25% of yearly total expenditure)
per unit charge: Rs. 0.65
Power consumption per hour: 16 units
Find out machine hour rate.
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Neep Construction Company Ltd took a contract for 20,00,000 and company
commenced a contract on 1st April 2023.
The following information relates the contract as on 31st December, 2023

Material issued 2,51,000
Wages 5,65,600
Salary of Foreman 81,300

A machine costing X 2,60,000 has been on site for 146 days, its working life is
estimated at 7 years and its final scrap value at % 15,000.

A supervisor, who is paid 8,000 p.m. has devoted one-half of his time to this
contract.

All other expenses and administration charges amount to 1,36,500

Material in hand at site costs 35,400 on 31% December, 2023.

On 31% December, 2023 two-third of the contract was completed. The architect
issued certificate covering 50% of the contract price and the contractor had
been paid % 7,50,000 on account.

Prepare contract account for the year ended 31% December, 2023.
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A product is manufactured by passing through three processes A, B and C. In
process C a by-product is also produced which is then transferred to process D
where it is completed. For the first week in January, the actual data included:
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Process A B C D
Nommal loss of input (%) 5 10 5 0
Scrap value (% per unit) 1.5 200 | 400 | 2.00
Estimated sales value of by-product (% perunit) | — - 8.00 -
Output (wnitsy | 5760 | 5100 | 4370 | -
Output of by-products (units) - - 510 | 450
Direct materials (6,000 units) (3) 12,000 - - i
Direct materials added in process (%) 5,000 | 9,000 | 4,000 | 220
Direct wages (3) 4,000 | 6,000 | 2,000 | 200
Direct expenses (3) 800 [ 1,680 | 2,260 | 151

Budgeted production overhead (based on direct wages) for the week is
% 30,500.
Budgeted direct wages for the week is 312,200.
You are required to prepare:
(i) Accounts for processes A, B, C and By-Product Process D
(i)  Abnormal loss and abnormal gain accounts.
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(a) The standard material cost for a normal mix of one-tonne chemicals based

on:
: g . Prm. pr*:r
Chemical Usage
A 180 kg | e
B 300ks | 12
C 480 kg 10

Duri_ng -a month, 1875 tonnes chem-icél produced form:

' Chemical Consumption Cost (T) ‘
{tonne)

A 3.25 15,031.25 |

B 5.55 65,906.25 |

C v 818 92,872.50 |

Calculate the Material Cost Variance and Material Price Variance.
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Data about standard cost of one unit of output in a factory is as follows:

Material & kg &) T 50 per kg 4 400
Labour 50 hours (@ T 5 per kg T 250
< 630

Data about cost:
Actual Production : 1O umit
Material 780 kg @ T 30 per kg Z 23,400
Labour 4320 hours @ I 5. 010 per kg 1 22.032

g 45432

Calculate Material and Labour variances.
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Jhanvi Transport Company is given 20 km long route to run the bus. The
following information about this bus for the month of February - 2024.

[nsurance premium % per annum of cost of bus
Road tax per round trip T110

Monthly Garage rent T 3500

Annual Maintenance T 39,600

Estimated Life of bus 3 years

Driver's salary T 82.5 each single trip
Monthly salary of accountant 713,200

Monthly salary of Conductor L6875

Manager's salary 721,800

Interest on capital (@ 6% per annum on bus cost ¥ 3,300 monthly

In addition, 10% commission of the takings is to be shared by the driver and
conductor equally. Stationery expenses X 1,375 per month, Cost of fuel is 382.5
per 10 kms. The bus has a carrying capacity of 40 passengers. The bus will
make three round trips in a day. When traveling, the bus gets filled with full
capacity during onward journey, whereas the returning bus is 20% empty.

Assuming 15% of the profits are to be calculated on takings. Calculate
the bus fare to be charged from each passenger. Bus doesn't make trip when it's
in repairs for 4 days of the month.
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(@) The following information have been received from production department

of Erika Ltd.
No. of workers. 5
Monthly working days: 25
No. of working hours per day for each worker 8
Minimum wages per hour: Rs. 20
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Production units in the month: 625
Production time per unit: 02 hours

Calculate the wages of one worker under the following methods:
(i) Time wages
(ii) Piece wages
(iii))  Halsey plan
(iv)  Rowan's plan
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(b) The following information is extracted from the personnel dept of Chandan
Ltd. for the month of March 2023.

Labour turnover rate under the separation 4%
method

Flux method 7.5%
No. of workers resigned: 25
No. of workers discharged: 15

No. of workers at the beginning of the month: 800

Calculate the labour turnover rate as per replacement Method and annual
rate under all three different methods.
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a) The following annual expenses of Hetakshi Ltd. are related to four

machines:

Particulars Rs.
Rent and Taxes 6,000
Power expenses 48,000
Repairs 4,000
Lighting expenses 800
Twa operators; Monthly salary of each aperator Rs. 1,600 Rs.
Supervisor's salary: 3,600 per month
Lubricating o1l : Rs. 1,000
Depreciation per machine Rs. 6,000
Hire purchase installment for the machines

(including interest of Rs, 3,000 Rs, 25,000
Power consumption of each machine 5 units per hour
Power expenses: Rs. 2 per unit

Find out the machine hour rate.
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b) You are provided the following information of Binani Ltd.

Materials Rs. 12,504
Wages R, 9,000
Sales s, 44,850
Percentaze af profit on cost 5%

Factory overheads are 75% of administrative expenses.
Prepare a cost sheet
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The books of the production department of Harshil Ltd. present the following
information for the month of September 2023.
Direct wages Rs. 16,000
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(160% of factory overheads)
Production cost of goods sold: Rs. 56,000
Inventory accounts showed the following information

Particular Sept 1 (Bs.)  Sept. 30 (Rs.)
Raw Materials 5,000 2,600
Fimshed Goods 22,000 30,000
Selling expenses 3,400
General Administrative Expenses 2,600
Sales for the month 75,000
WYql
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(a) Find out from the following information about Janki Co. Ltd.
(1) Economic order quantity (2) ordering level (3) Maximum level (4)
Minimum level (5) Danger level (6) Safety stock

Annual consumption 12,000 units
cost per unit %1

The cost of placing the order is R 12

Carrying costs 20%

Time taken to receive goods (Max, Avg, 30-15-5 (Days)
Min)

Consumption per day (Max, Avg, Min) 45-33-15 (Units)
The maximum time taken to receive immediate goods is 5 days.
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(b) Find the missing details of Sita Company from the following information:

Particular 2022 | 2023

Average Stock T 40,000 T 60,000 i
Purchase ¥2,50,000 | 2? |
Opening Stcn-:’.k: B T 30,000 = |
Material tumover rate ? 10 times |
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Write the short notes (any Four)

1) Advantages of standard costing
2) Operating Cost method

3) Objectives of Material Control
4) Labour turnover rate

5) Absorption of factory overheads
6) Escalation clause in Contract

7) ldle time.
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